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Starting a new business comes with a whirlwind of tasks, and opening a business bank account online is one of the
foundational steps for managing your company’s finances. But before you can reap the benefits of easy payments,
controlled spending, and streamlined cash flow, you need to know which documents to gather and what
considerations to keep in mind.

In this post, we'll cover the essential documents you'll need to open a business bank account online, dive into the
differences between idle cash yield versus zero-yield checking, explore treasury yields versus bank APYs, and
explain the importance of FDIC insurance and sweep networks to ensure your cash’s safety. We will also mention
some popular financial services companies like Rho, Arc, and Grasshopper, and how their tools can help your
business thrive.

Why Opening a Business Bank Account Online Matters
Opening a business bank account online offers convenience, faster access, and often lower fees than traditional
branches. It allows businesses, especially startups and small businesses, to get up and running quickly without a
trip to the bank. Companies like Rho and Arc specialize in seamless online banking experiences designed for
startups, offering tools like corporate cards, expense management, https://www.wallstreetmojo.com/best-startup-
business-account-to-earn-yield-on-idle-cash/ and integrations with accounting software.

Essential Documents Needed to Open a Business Bank Account Online
Before applying, it is crucial to gather the correct documentation. Banks and financial service providers are required
to verify your business identity and structure through Know Your Business (KYB) processes. While requirements
may vary slightly between institutions (such as Rho, Arc, or Grasshopper), the core documents you need are
generally consistent.

1. Employer Identification Number (EIN)

The EIN or Federal Tax ID is a unique identifier issued by the IRS for your business for tax and banking purposes.

You will need your EIN to open the account if your business is anything other than a sole proprietorship using
your Social Security Number.

If you don’t yet have an EIN, you can apply for free through the IRS website.

2. Articles of Incorporation (or equivalent formation documents)

This document shows that your business is legally registered. Depending on your business structure, this might
also be called:

Articles of Organization (LLCs)

Certificate of Formation

Partnership Agreements

These confirm your business name, address, and formation date and are required for most online business bank
accounts, including those from Rho or Arc.

3. Government-issued ID



At least one of the business owners (usually the primary signatory) needs to provide a valid government-issued
photo ID such as:

Driver's License

Passport

State-issued ID card

This is part of anti-money laundering (AML) compliance to verify the identity of your business stakeholders.

4. Business License (if applicable)

Some industries require special licenses or permits and these may need to be submitted to the bank during
account setup, especially if requested by providers like Grasshopper.

5. Operating Agreement or Bylaws

While not always mandatory, these internal company governance documents may be requested to clarify
management structure if you have multiple owners.

Streamlined Verification with Modern Banking Providers
Online platforms such as Rho, Arc, and Grasshopper have optimized their account opening processes to reduce
friction, often allowing uploads of these documents digitally. However, delays can happen especially due to KYB
verification, so have your documentation organized to avoid bottlenecks.

Managing Business Cash: Idle Yield vs Zero-Yield Checking

What is Idle Cash?

When cash sits in your checking account unused, it is referred to as idle cash. Most traditional business checking
accounts offer a zero or very low Annual Percentage Yield (APY), which means your money is not growing.

Why Does Yield Matter?

For startups and growth-stage companies with large cash balances, the difference between zero-yield checking
and even a modest yield on idle cash can compound significantly over time. For example, traditional banks may



offer near 0.01% APY on checking accounts, whereas other solutions or sweep networks can increase this
substantially.

Treasury Yield vs Bank APY

The U.S. Treasury bill yield is often used as a benchmark for safe, liquid investments. Bancorp sweep programs or
innovative banking platforms connect your idle cash to FDIC sweep networks or government-backed assets to
maximize returns while preserving safety.

Understanding FDIC Insurance and Sweep Networks

What Is FDIC Insurance?

The Federal Deposit Insurance Corporation (FDIC) insures your deposits up to $250,000 per depositor, per bank.
This federal guarantee protects your business’s cash in the event the bank fails.

What Are FDIC Sweep Networks?

FDIC sweep programs work by allocating your deposits across multiple FDIC-insured banks, multiplying your
insurance coverage way beyond the individual bank’s limits. Firms like Grasshopper leverage the ICS (Insured
Cash Sweep) participation to spread your funds securely whilst earning interest.

Benefits of Participating in ICS and Sweep Networks

Higher FDIC coverage on multi-million dollar deposits

Still maintain access to liquidity

Earn competitive yields compared to zero-yield checking

Cash Safety & Counterparty Risk

When using sweep services, it is important to understand who your counterparties are (the underlying banks
holding your deposits). Reputable providers like Rho, Arc, and Grasshopper carefully vet their partners to manage



counterparty risk and ensure FDIC eligibility. Always inquire about the network's depth and diversity to reduce
concentration risk.

How Rho, Arc, and Grasshopper Facilitate Online Business Banking
Company Key Features Cash Yield & Safety Unique Offerings Rho Online business checking, expense
management, corporate cards Competitive APYs with safe FDIC sweep integration Integrated payments, multi-
user controls, early payables Arc Business accounts, virtual cards, expense tracking Offers options for idle cash yield
vs zero-yield checking Simple onboarding tailored for startups Grasshopper Virtual phone system + business
banking tools Utilizes ICS participation to expand FDIC coverage and improve cash yield Combines communication
and treasury solutions for small businesses

Summary: Key Steps and Takeaways
1. Gather your essential documents: EIN, Articles of Incorporation, Government-issued ID, and any required

licenses.

2. Choose a banking partner that supports robust online onboarding and fits your business needs—consider
providers like Rho, Arc, or Grasshopper.

3. Evaluate your cash management strategy: avoid leaving large balances in zero-yield checking accounts.

4. Look for accounts integrated with FDIC sweep networks or ICS participation to maximize both safety and yield
on your idle cash.

5. Understand the counterparty risk and confirm your bank’s FDIC coverage and sweep partners before
committing.

Final Thoughts
Opening a business bank account online is no longer just a formality—it’s a critical lever in your company’s
financial strategy. By preparing the correct documentation and selecting the right banking partner, your business
can gain speed, security, and smarter cash management. Platforms like Rho, Arc, and Grasshopper offer specialized
solutions tailored to modern business needs, including built-in FDIC sweep features and opportunities to generate
yield on idle cash. Take advantage of these advances to ensure your business banking works as hard as you do.
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